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OLAVO DOYOR VERGISI HAQQINDA PROTOKOL

Vergilors dair miioyyon prinsiplor 7 oktyabr 2010-cu il tarixindo
Azorbaycan Respublikasi Dovlat Neft Sirketi ilo Podrat¢t Teroflor
arasinda imzalanmig va 1 iyul 2011-ci il tarixden tam qanuni qiivvoya
minmig Xoazor Donizinin Azorbaycan sektorunda Safag-Asiman
Blokunun kosfiyyati, islonmasi vo hasilatin pay bolgiisii haqqinda
Sazigin (Sazis) torkibins daxil edilmisdir.

Sazisin vergi ilo bagli miiddealarinin hoyata kegirilmasi tigiin Podratci
toroflor ilo lazimi inzibati qaydalarin yaradilmasi vo razilagdirilmasi
mogsadilo Vergilor nazirinin miiavininin rohbarliyi ilo Azarbaycan
Respublikasinin Vergilor Nazirliyi, Maliyys Nazirliyi, Dovlot Gomriik
Komitasi vo Azorbaycan Respublikast Dovlst Neft Sirkatinin
niimayandoalorindan ibarot Komissiyanin (“Komissiya”) yaradilmasi
haqqinda Azarbaycan Respublikasi Nazirlor Kabinetinin 26 fevral
2003-cii il tarixli 27s sayli Sorancamu verilmisdir.

Sazisin totbiq edils bilon hiiqug, iqtisadi sabitlik va arbitraj Bondlori
ilo olagadar, Sazisin 6-c1 Olavesinde qeyd olunan Hokumat
tominatinin miiddsalarina uygun olaraq, ardicil vo adalatli nazarstin
tomin edilmasi magsadi ils “©Olava Dayar Vergisi haqqinda Protokol”
Sazisin mévcud tafsirinin daha otrafli gokilds aydinlasdirilmasi {igiin.

Komissiya va Podratg1 toraflar bu gaydalar1 miiayyon etmok mogsadi
ilo Olavo Doayar Vergisino dair 01" dekabr 2011-ci il tarixli bu

PROTOCOL CONCERNING VALUE ADDED TAX

Certain principles concerning Taxes are contained in the Agreement
on the Exploration, Development and Production Sharing for the
Shafag-Asiman Offshore Block in the Azerbaijan Sector of the
Caspian Sea entered into on 7 October 2010 by and among the State
Oil Company of the Azerbaijan Republic and the Contractor Parties,
which was enacted by the legislature of the Azerbaijan Republic
giving it the full force of law in Azerbaijan and which became
effective on 1 July 2011 (the “PSA”).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 27s dated 26 February 2003 forming a Commission headed
by the Deputy Minister of Taxes comprised of representatives of the
Ministry of Taxes, Ministry of Finance, State Customs Committee and
the State Oil Company of the Azerbaijan Republic (the
“Commission”) to establish and agree with the Contractor Parties the
administrative procedures necessary to implement the Tax provisions
of the PSA.

Whereas, in accordance with the taxation article of the PSA having
regard also to Applicable Law, Economic Stabilization and Arbitration
Article of the PSA and the provisions of the Government Guarantee
contained in the Appendix 6 of the PSA to provide for consistent and
fair administration regarding the VAT, “Protocol Concerning Value
Added Tax” shall be signed to further clarify existing interpretation of
the PSA.

The Commission and the Contractor Parties have agreed to enter into
Protocol to establish these procedures, including this Protocol
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Protokol (“Protokol”) imzalamaq barado raziliga golmislor. Miivafiq
olarag bu Protokol onlarin Sazisi vo Azorbaycan Respublikasinda
Karbohidrogen faaliyystlori ilo bagl todariik edilon mallara, islora vo
ya  xidmetlora ©DV  qoyulmasinin voe ona  nozaratin
miloyyonlosdirilmasindo istifade edilocok olunmali prosedurlarin
qarsiligh anlagmasini miisyyon edir.

Ogor mallar, iglor vo ya xidmatlor Karbohidrogen faaliyystlorinin
yering yetirilmoasi ti¢lin deyil, bagqa magsadlor iiglin gatirilorse, onda
belo mallarin, islorin, xidmetlorin toqdim edilmesi Azorbaycan
Respublikasinin ganunvericiliyina uygun olaraq ©DV-ya calb edilir.

1. Verginin tutulmasi

1.1 Hor bir Podratgt Torof, Omoliyyat sirketi va onun
Subpodratcilar Karbohidrogen foaaliyyatlori ilo bagh (sifir faiz
(0%) vergi doracasi ilo) Olava doyar vergisindon azaddirlar. Bu
asagidakilara totbiq edilir:

1.1.1 onlarin hor birina verilon va ya onlardan birinin toqdim etdiyi
mal, is vo xidmotlor;

1.1.2 Karbohidrogenlorin ixract vo bu karbohidrogenlordon emal
olunan butiin moahsullarin ixraci ;

1.1.3 onun alds etdiyi mal (tiitiin vo alkoqollu ickilordon savay), is
vo xidmatlorin idxali.

1.2 Olave olaraq Karbohidrogen faaliyyatlori ilo bagli Podratgi
Torofs, Omaliyyat sirkatine vo onun Subpodratgilarina  hor
hanst bir mal, is vo ya xidmotlorlo toqdim edon hor bir
tochizat¢1 bu mal, is vo xidmatlari sifir faiz (0%) doracasi ilo
ODV-don azad hesab edir.

2. I9DV-don sifir faiz  (0%) doaraco ilo azad olunma

Concerning Value Added Tax (the “Protocol”) dated 01 december,
2011. Accordingly this Protocol sets out their mutual understanding of
the PSA and the procedures which are to be utilised in determining the
charge to and administration of VAT on goods, works or services
provided in respect of Hydrocarbon Activities in the Azerbaijan
Republic.

In the event that goods, works or services are supplied for purposes
other than Hydrocarbon Activities, such supplies of goods, works and
services shall be subject to VAT in accordance with the law of the
Azerbaijan Republic.

1. Charge to Tax

1.1  Each Contractor Party, the Operating Company and their Sub-
contractors shall be exempt with credit (zero (0%) percent rate)
from VAT in connection with Hydrocarbon Activities. This
will apply to the following:

1.1.1 goods, works and services supplied to or by it;

1.1.2 exports of Petroleum and all products processed or refined
from such Petroleum;

1.1.3 imports and acquisitions of goods (excluding tobacco and
alcohol), works and services.

1.2 Every supplier of goods, works and services to each Contractor
Party, the Operating Company and their Sub-contractors in
connection with Hydrocarbon Activities shall treat those
supplies for VAT purposes as being exempt with credit (zero
(0%) percent rate).

2. Procedure for Application for a VAT zero percent (0%)
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2.1

2.2

231

Sertifikatinin alinma gavdasi

Hor bir ©Omoliyyat Sirketi vo Podratci Torof Sazisa vo bu
Protokola uygun olaraq sifir faiz (0%) daracesi ilo ODV
tutmaga solahiyyst verildiyini bildiren vergiden azad olunma
sertifikati almaq ticlin Vergilor Nazirliyine yazili sokilds arize
ilo miiracisat edir. Hor hans1 bir Omoliyyat sirketi, Podratci toraf
vo onlarin Subpodratgilarina Saziso vo bu Protokola uygun
olaraq sifir faiz (0%) doracasi ilo ©DV tutmaga solahiyyat
verildiyini bildiron ©DV-don azad olunma sertifikati almaq
iclin Vergilor Nazirliyine Olava 3-do gosterilon formada orizs
ilo miiraciot etmoys icazo verilir. Subpodratcinin Vergilor
Nazirliyino yazdig1 orizo onunla miiqavilo baglamis Podratg1
Torafin, ©Omoliyyat sirkstinin vo ya onun Subpodratgilarinin
homin Subpodrat¢1 ilo Saziso vo bu Protokola uygun olaraq
mallar, iglor vo xidmotlor tochiz etmok {iglin miiqavilo
baglandigini tosdiq edir vo bundan basqa Vergilor Nazirliyi
torofindon sertifikatin verilmosi iigiin he¢ bir alavo sonod talob
edilmir.

Vergilor Nazirliyi yuxarida 2.1 bondindo geyd olunan yazili
arizonin alinmasindan sonraki otuz (30) giin arzindo Podratg1
Torafs, Omoliyyat sirketine vo onun Subpodratgilarina 9lave
2-do gostorilon formada vergidon azad olunma haqqinda
némralonmis ©DV-dan sifir faiz (0%) doracs ilo azad olunma
Sertifikat1 vo ya sobobi gostarilmakls yazil etiraz bildirisi verir.

Hor bir Omoliyyat Sirkatine vo Podrat¢1 Terafa verilon ©ODV-
don sifir faiz (0%) daracs ilo azad olunma haqqinda sertifikat
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2.2

231

Exemption Certificate

Each Operating Company and Contractor Parties will apply in
writing to the Ministry of Taxes for a VAT zero percent (0%)
exemption certificate stating that they are authorised to charge
VAT in accordance with the PSA and this Protocol. Each
Operating Company, Contractor Party or their Sub-contractors
will be permitted to make an application to the Ministry of
Taxes in the format shown in Appendix 3 for a VAT zero
percent (0%) exemption certificate stating that they are
authorised to have VAT charged in accordance with the PSA
and this Protocol. The application in writing by a Sub-
contractor to the Ministry of Taxes shall be signed by the
Contractor Party, the Operating Company or their Sub-
contractors who have awarded the contract and shall confirm
that the Sub-contractor has been awarded a contract to provide
goods, works or services in accordance with the PSA and this
Protocol and no other documents will be required by the
Ministry of Taxes for the issue of such a certificate

The Ministry of Taxes will issue to the Contractor Party, the
Operating Company and their Sub-contractors a numbered
VAT zero percent (0%) exemption certificate in the format
shown at Appendix 2 or a written notice of refusal giving a
reason within thirty (30) days of receiving a written application
set out in Paragraph 2.1 above.

Each VAT zero rated (0%) exemption certificate issued to the
Operating Company and Contractor Parties will be valid for
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2.3.2

2.3.3

2.34

Sazisde miioyyon edilon miiddst orzinds etibarli olur. Sazisin
qiivvads olma miiddati uzadilarsa, Vergilor Nazirliyi ©DV-don
sifir faiz (0%) doraco ilo azad olunma haqqinda homin
uzadilmig miiddat ti¢lin yeni Sertifikat verir.

Hor bir Subpodratciya verilon ©DV-dan sifir faiz (0%) derace
ilo azad olunma haqqinda sertifikat verildiyi giindon
Subpodratg1 ilo baglanmis miigavilonin 9lave 3-do gostorilmis
miiddati, lakin sertifikat verildiyi tarixden bir (1) il artiq
olmayan miiddst orzindo etibarli olur. Sertifikatin giivoys
minmo tarixi Vergilor Nazirliyino Subpodrat¢inin orizasi
geydiyyata alindig1 tarix hesab edilir. Miigavilonin miiddati
uzadilarsa vo ya sertifikat verildiyi tarixdon bir (1) il artiq
olarsa, Subpodratgr Vergilor Nazirliyino ©DV-don sifir faiz
(0%) doracs ilo azad olunma haqqinda hamin uzadilmis lakin
bir (1) aydan asagi olmayan miiddsts yeni Sertifikat verilmosi
iclin miiraciot edir. Vergilor Nazirliyi yeni ©DV-don sifir faiz
(0%) doraco ilo azad olunma haqqinda Sertifikati onun
tozolonmaosi {igiin verilmis orizenin alindig1 giinden sonraki otuz
(30) glindan gec olmayaraq verir.

ODV-don sifir faiz (0%) deraco ilo azad olunma Sertifikati
almis miiessisonin  adi  doyisdirildikde miiessisa miivafiq
geydiyyat organinin verdiyi sanadi va qiivvads olma miiddati
bitmomis Sertifikatin oslini Vergilor Nazirliyino qaytarir va
kohnoa Sertifikatin onun qiivvade olma miiddstinin sonunadsk
olan dovr giin yeni Sertifikat ilo ovoz edilmosi barodo
Vergilor Nazirliyine miiraciot edir.

ODV-don sifir faiz (0%) doraco ilo azad olunma Sertifikati
almis miiossiso torafindon bu Sertifikat itirildikdo Sertifikat

2.3.2

2.3.3

234

the term of the PSA as determined in it. If the PSA term is
extended, new VAT zero rated (0%) exemption Certificate will
be issued by Ministry of Taxes for the period of such
extension.

Each VAT zero rated (0%) exemption certificate issued to Sub-
contractor will be valid for the term of the Sub-contractor’s
contract as shown in Appendix 3 but not more than for the
period of one (1) year from the date of issue of a certificate.
Date of issue of a certificate will be the date when the
Subcontractor registers the application for a certificate in the
Ministry of Taxes. If the contract is extended or the contract
term is more than one (1) year from the date of issue of a
certificate then Sub-contractor shall apply in writing to
Ministry of Taxes for renewal of VAT zero rated (0%)
exemption certificate for the extended period which shall be
not less than one (1) month. The Ministry of Taxes shall issue
a new VAT zero-rated (0%) exemption certificate within a
maximum of thirty (30) days of receiving a written application
for the renewal of the certificate.

Should the name of an enterprise holding zero-rated VAT tax
exemption certificate be changed, the enterprise shall submit to
the Ministry of Taxes the original of the unexpired certificate
as well as the document issued by the registration body and it
applies to the Ministry of Taxes for the replacement of former
certificate with new one intended to remain in effect until the
former certificate’s expiry date.

In the event that zero-rated VAT tax exempt certificate has
been lost, the tax department, which has issued that certificate,
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2.4

2.5

3.1

3.2

321

togdim edsn vergi orqanina bu Sertifikatin suratlori taqdim
edilmis miisssisolorin adlar1 gostorilmoklo bu barado dorhal
molumat verilir vo Sertifikatin etibarsiz hesab edilmasi barado
motbuat orqanina miiraciot edilir. Miiossiso itirilmis Sertifikatin
qiivvoado olma miiddstinin sonunadok olan dovr iizro homin
Sertifikatin dublikatinin alinmasi {igiin Vergilor Nazirliyino
miiraciot edo bilor.

Karbohidrogen foaliyystlori bitdikden derhal sonra cari ©DV-
don sifir faiz (0%) doracs ils azad olunma haqqinda sertifikat
Vergilor Nazirliyins tohvil verilir.

Hor hansi bir ©DV-dan sifir faiz (0%) derace ilo azad olunma

sertifikati istifads {igiin basqasina verils bilmaz.

9DV sertifikatlarinin istifads qavdasi

Yuxarida verilmis 1-ci maddoys uygun olaraq sifir faiz (0%)
doracesi ilo ©ODV tutan mallarin, iglorin vo xidmatlorin
tochizatgilart bu mallari, islori vo xidmatlori tochiz edands
tachizatin verildiyi soxsdon Olave 2-do gdstorilmis ©DV-don
sifir faiz (0%) deraca ilo azad olunma haqqinda nomrolonmig
vo mohiirle tesdiq olunmus sertifikatin  suratini  gondoaris
moktubu ilo alirlar.

Bu ©DV-don sifir faiz (0%) deraco ilo azad olunma
sertifikatinin suroti tochizat¢inin sifir faiz (0%) doracasi ilo
ODV tutmaga icazasi olduguna gati siibutdur.

Mallarin (is vo xidmatlarin) tochizatgisi torsfindon  alinmig
sertifikatin surati yalniz bu Sazis ¢ar¢ivasinds hayata kegirilon
faaliyyat lizra istifads edilir.

2.4

2.5

3.1

3.2

321

shall be immediately informed of the event and submitted the
list of entities where the copies of certificate have been
presented and the press agency shall be applied to for
announcing the certificate invalid. The enterprise may apply to
the Ministry of Taxes for obtaining a duplicate certificate,
which shall remain effective until the lost certificate’s valid
expiry date.

VAT zero rated (0%) exemption certificate still current shall be
surrendered to the Ministry of Taxes upon the cessation of the
Hydrocarbon Activities.

Each VAT zero rated (0%) exemption certificate is non-
transferable and non-assignable.

Administration of VAT certificates

Suppliers of goods, works or services who charge VAT at a
rate of zero percent (0%) in accordance with paragraph 1
above shall upon making those supplies obtain a copy of the
numbered and approved by seal VAT zero rated (0%)
exemption certificate in the form shown at Appendix 2 with a
reference letter from the person to whom the supplies are
made.

A copy of the current VAT zero rated (0%) exemption
certificate will be taken as conclusive proof that the supplier
may charge VAT at a rate of zero percent (0%).

A copy of the certificate received by the supplier of goods
(works and services) shall be applied only to activities
performed under this Agreement.
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4.1

4.2

51

9DV-don _azad olunmus Toaraflors Otiirmo vo Soroncam
hiiquglarinin verilmoasi

Ogor mallar, islor vo xidmatlor 1-ci maddoys uygun olaraq
Azorbaycan Respublikasina ©DV tutulmadan idxal edilmissa
v belo mallar, iglor vo xidmotlor Azarbaycan Respublikasinda
hor hansi bir ©DV-dan sifir faiz (0%) deracs ilo azad olunma
sertifikatr, sonadi vo ya hiiququ olan torofs satilmissa,
verilmigsa, Otlirlilmiigss, icaroys verilmigso vo ya bagqa bir
sokilda realizo edilmissa, onda ©ODV tutulmur vo ddonilmir.

Biitiin digor hallarda, ©DV alicidan aldig1 yaxud alma hiiququ
oldugu haqqinin mablagi iizra hesablanir vo bels haqqa slave
olunur. Belo ©ODV 6denis aparildig1 tarixdon, yaxud mallarin
gondorildiyi, islorin goriildiiyii vo ya xidmatlorin gdsterdiyi (bu
omoliyyatlardan hor hanst birinin daha ovval kegirildiyi
tarixdon) sonraki ayin iyirmisinadok (20) Manatla Azarbaycan
Respublikasinin Dovlat Biidcasine kogiiriiliir.

9DV Bavannamalarinin taqdim edilmasi qaydasi

Yuxarida geyd olunan 2-ci maddsys uygun olaraq, Vergilor
Nazirliyi terafinden ©DV-dan sifir faiz (0%) daraca ilo azad
olunma haqqinda sertifikat verilmis har bir Omaliyyat Sirkati,
Podratg1 Taraf vo onun Subpodratgilart Toqvim riibi arzinds
Olavo 4-do gostorilon Vergilor Nazirliyi torofindon tosdiq
edilmis formada ODV boyannamesini Toqvim riibli basa
catdigdan sonra novbati ayin iyirmisindan (20) gec olmayaraq
tagdim edir.

4.1

4.2

5.1

Transfers and Disposals to Parties exempt of VAT.

If goods, works or services are imported into the Azerbaijan
Republic free of VAT in accordance with paragraph 1, and
such goods, works or services are sold, assigned, transferred,
leased or otherwise disposed of in the Azerbaijan Republic to
any other person in possession of a valid exemption certificate,
document or rights confirming their exempt status, then VAT
shall not be due and payable.

In all other cases VAT, calculated on the amount of the fee
which is paid or payable by the buyer, shall be added to such
fee. Such VAT shall be remitted to the State Budget of the
Azerbaijan Republic in Manats within twenty (20) days
following the month in which the payment was made or
dispatch of goods, fulfillment of works and rendering of
services occurred (whichever event has occurred earlier).

Procedure for Filing VAT Returns

Each Operating Company, Contractor Party, their Sub-
contractors, who have been assigned a VAT zero rated (0%)
Exemption Certificate by the Ministry of Taxes as provided for
in paragraph 2 above shall file a VAT return in the form
shown in Attachment 4 approved by the Ministary of Taxes no
later than the twentieth (20) of the month following a Calendar
Quarter
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5.2

53

54

6.1

Asagida qeyd olunan 6-c1 maddoys uygun olaraq Podratgi
Torofo, Omoliyyat sirketine vo onun Subpodratcilarina
gaytarilmali ©DV mobloginin tosdiq edilmesi {iglin hor bir
Podratc1 Toraf, Omaliyyat sirkati vo onun Subpodratcilart 9DV
hesab-fakturalarinin vo ya idxal sanadlorinin suratini va 6donisi
tosdiq edon sonadlorin surstini Vergilor Nazirliyino vo ya
Dovlot Gomriik Komitasine taqdim edir.

Bu Protokolun miiddosalar1 samil edilon har bir Podrat¢i Torof,
Omoliyyat Sirkoti vo onun Subpodrat¢ilart bilavasite avvalki
Taqvim Riibiinds 6ziiniin ©DV-don sifir faiz (0%) deracs ilo
azad olunma haqqinda sertifikatinin surstlorini birbasa toqdim
etdiyi biitiin toraflorin adlar1 geyd olunmus siyahisin1 Vergilor
Nazirliyine ©DV iizro hesabat dovrii basa catdigdan sonra
ODV bayannamasinin 8 sayli ©lavesini doldurmaqla névbati
ayin iyirmisindon (20) gec olmayaraq toqdim edir.

Yalniz Karbohidrogen faaliyyati ilo mosgul olan Omaliyyat
Sirkoti, Podratg1 Torof vo onun Subpodrat¢ilart ODV
maqsadlari iiclin geydiyyatdan ke¢mirlar.

Odonilmis ODV-nin geri qaytarilmasi

Yuxarida geyd olunan 1-ci bands uygun olaraq, Podratci Torof,
Omoliyyat sirketi vo onun Subpodrat¢ilart sifir faiz (0%)
doracasi ilo ©DV 6domali oldugu halda Podrat¢1 Toroflors,
Omoliyyat sirketine vo onun Subpodratcilarina mallari, islorin
vo ya xidmatlorin todariikii ilo slaqadar sifir faizden (0%) artiq
doraca ilo ©ODV qoyulursa va ya tutulursa, onda Saziso uygun
olaraq homin Podrat¢1 Teroflor, ©Omoliyyat sirketi vo onun
Subpodratgilart belo artiq 6denmis ©DV-ni tam mablogds

5.2

5.3

5.4

6.1

Each Contractor Party, Operating Company and their Sub-
contractors shall provide the Ministry of Taxes or State
Customs Committee with a copy of the VAT invoices or
import documentation and or copies of the payment documents
in order to confirm the amount of input VAT which is
repayable to that Contractor Party, Operating Company and
their Sub-contractors as provided in paragraph 6 below.

Each Contractor Party, Operating Company and their Sub-
contractors, subject to the provisions of this Protocol shall no
later than the twentieth (20) of the month following the end of
the reporting period on VAT provide a written schedule to the
Ministry of Taxes listing all parties to which it directly
provided a copy of its zero rated (0%) exemption certificate
during the immediately preceding Calendar Quarter by filling
out Attachment 8 of VAT Declaration.

Operating Company, Contractor Party, their Sub-contractors
dealing exlusively with Hydrocarbon Activities shall not be
registered for VAT purposes

Recovery of VAT

Where in accordance with paragraph 1 above a Contractor
Party, Operating Company and their Sub-contractors should
pay VAT at zero percent (0%) and is charged and pays input
VAT at a rate of more than zero percent (0%) on the supply to
that Contractor Party, Operating Company and their Sub-
contractors of goods, works or services, that Contractor Party,
Operating Company and their Sub-contractors shall be entitled
to receive a refund from the State Budget or offset against
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Azorbaycan Respublikasinin qanunvericiliyine miivafiq
qaydada Dovlot Biidcasindon geri almaq vo ya digor Vergilorlo
ovazlosdirmok hiiququna malikdirlor.

6.2 ©DV iizro artiq 6donilmis mobloglor Manatla qaytarilir.

7. Digar Masalalar

7.1  Komissiya vaxtinda vo ya Yyeri goldikco bu Protokolun
(Hokumotin  rosmi  soxslorindon golon, lakin onlarla
mohdudlagmayan sorgular da daxil olmaqla) miiddsalarinin
biitiin izahatlari1 vo yaxud sorhini Podratg1 torofin vo ya
Omoliyyat sirkatinin  solahiyyatli niimayandslorine yazili
formada toqdim edir.

7.2  Bu Protokolun hor bir torafi Sazisin qiivveds oldugu miiddoat
arzinds Sazigds geyd olunan ©DV ils bagli miiddealarin tasirli
vo somarali tatbiqinin tomin olunmasi kimi 6zlarinin Gimumi
moaqsadine dostok vermok ii¢lin istonilon vaxt bu Protokola

diizalislor edilmasi ilo slagadar diger toroflore tokliflor toqdim
edo bilar.

Bu Protokol Azorbaycan vo ingilis dillorinds tortib edilmis vo
imzalanmigdir vo Sazigin miivafiq bandlori nozors alinmagla sonadin
har iki varianti eyni hiiquqi qlivvoys malikdir

other taxes of the full amount of such VAT paid in accordance
with the appropriate regulations in Azerbaijan Republic
Legislation.

6.2  All repayments of VAT will be in Manats.

7. Other Issues

7.1 The Commission shall provide in a timely manner and or, as
necessary, in writing all clarifications or interpretations of the
provisions contained in this Protocol (including but not limited
to queries from officials of the Government) to authorised
representatives of a Contractor Party or Operating Company

7.2  With a view toward furthering their common objective of
ensuring the effective and efficient application of the
provisions concerning VAT in the PSA, any party to this
Protocol may propose amendments to this Protocol to the other
parties at any time during the term of the PSA.

This Protocol is executed in the English and Azeri languages and in
accordance with the PSA both languages shall have equal force.
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Bu Protokol 01 dekabr 2011-ci ildo Azorbaycan Respublikasinin
Vergilor Nazirliyi, Maliyya Nazirliyi, Dovlot Gomritk Komitasi vo
Azorbaycan Respublikasi Dovlot Neft Sirkotinin niimayondolorindon
ibarot Komissiya vo Xozor Danizinin Azorbaycan sektorunda
Sahdoniz perspektiv yataginin kosfiyyati, islonmoasi vo hasilatin pay
bolglisii  haqqinda Sazis {izro toroflor olan Podrat¢i arasinda
baglanmigdir.

Komissiyanin adindan vo onun tapsirigi ila:

Komissiyanin adindan vo onun tapsirigi ilo

Azarbaycan Respublikasinin Vergilor Nazirliyi torafindon:

Vozifasi

Imza

Vozifosi

Imza

This Protocol is entered into this 01 day of december, 2011 by and
among the Commission, comprised of representatives of the Ministry
of Taxes, Ministry of Finance, State Customs Committee and the State
Oil Company of the Azerbaijan Republic, and Contractor Parties as
that term is defined in the Agreement on the Exploration,
Development and Production Sharing for the Shah Deniz Prospective
Area in the Azerbaijan Sector of the Caspian Sea.

For and on behalf of the Commission

Representing the Ministry of Taxes of the Azerbaijan Republic:

Title

Signature

Title

Signature
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Azarbaycan Respublikasinin Maliyys Nazirliyi torafindon: Representing the Ministry of Finance of the Azerbaijan Republic:

Vozifasi Title

Imza Signature

Vozifasi Title

Imza Signature

Azorbaycan Respublikasinin Dévlat Gomriik Komitasi tarafindan: Representing the State Customs Committee of the Azerbaijan
Republic:

Vozifasi Title

Imza Signature

Vozifasi Title

Imza Signature

10
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Azarbaycan Respublikasinin Dovlat Neft Sirkati torafindon: Representing the State Oil Company of Azerbaijan Republic:
Vozifasi Title

Imza Signature

Vozifasi Title

Imza Signature

Xoazar Danizinin Azorbaycan sektorunda Sofag-Asiman Blokunun For and on behalf of Contractor Parties of Agreement on the
kosfiyyati, islonmasi Vo hasilatin pay bolgiisii haqginda Sazis tizro Exploration, Development and Production Sharing for the Shafag-
Podrat¢i Taroflorin adindan va tapsirigi ilo: Asiman Offshore Block in the Azerbaijan Sector of the Caspian Sea:
Vazifasi Title

Imza Signature

Vazifasi Title

Imza Signature

11
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1-ci 9lava
Tariflor

Bu Protokolda istifads edilon bdyiik horflorls yazilmis s6z vo ifadslorin
bu sonaddo basqa torifi yoxdursa, onlar Sazigde homin s6z vo ifadslora
verilmis monaya malikdirlor. Asagida verilmis s6z vo ifadslor bu
Protokolda istifads edilorken asagida gosterilmis meonani dasiyirlar:

“Ortaq sirkat” — (a) Podratg1 torafs aid olanda:

(i) ela sirkat, korporasiya va ya har hansi basqa hiiquqi soxsdir ki,
gostorilon Podratci toraf homin sirkstin, korporasiyanin vo ya
hor hansi digar hiiquqi soxsin timumi y1gincaginda saslorin olli
faizindon (50%) ¢oxunu tomin edon sohmlarin bilavasito vo ya
dolayisi ilo sahibidir; yaxud

(i) elo sirkot, korporasiya va ya har hansi basqa hiiquqi soxsdir ki,
o homin Podrat¢1 torafin iimumi yigincaginda soslorin alli
faizindon (50%) ¢oxunu tomin edon sohmlorin bilavasits vo ya
dolayzisi ilo sahibidir; yaxud

(iii) ela sirkat, korporasiya va ya har hansi bagqa hiiquqi sexsdir ki,
onun homin sirkatin, korporasiyanin vo ya har hansi diger
hiiqugi soxsin limumi yigincaginda saslorin olli faizindon
(50%) coxunu tomin edon soshmlori bilavasits va ya dolayist ilo
elo sirkata, korporasiyaya va ya diger hiiquqi soxso moaxsusdur
ki, o hom ds bilavasits vo ya dolayisi ilo homin Podratg1 terafin
imumi yigincaginda saslorin olli faizinden (50%) c¢oxunu
tomin edon sohmlorin sahibidir.

(b) ARDNS-o aid olanda — ARDNS-nin pay1 oldugu vo faaliyyatino
nozarot  etmok, rohborlik etmok vo ya  faaliyyatini
istigamatlondirmak (Sazisin 9.2(c) Bandinds miiayyan edildiyi kimi)

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words and
phrases in the Contract. As used in this Protocol, the following words
and phrases shall have the meaning ascribed to them below:

""Affiliate' (a) means, in relation to any Contractor Party, either

@) A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity;
or

(ii) A company, corporation or other legal entity holding directly
or indirectly shares carrying more than fifty percent (50%) of
the votes at a general meeting of such Contractor Party; or

(iii) A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a
general meeting of such company, corporation or other legal
entity are held directly or indirectly by a company,
corporation or other legal entity which also holds directly or
indirectly shares carrying more than fifty percent (50%) of
the votes at a general meeting of such Contractor Party.

(b) and, furthermore, in relation to SOCAR, any venture or
enterprise, in which SOCAR has an interest and the right to
control (as defined in Article 9.2(c) of the Contract), manage or

12
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hiiququ oldugu har hansi birgs miiassise Vo ya miiossiso demokdir.

""Azarbaycan Respublikasinin Qanunvericiliyi" - ARDNS-in, onun hor
hans1 Ortaq sirkatinin vo ya hor hansi diger Dévlst orqaninin toraf oldugu
Azarbaycan Respublikasinin Milli Maclisi torafindon ratifikasiya edilmis
birgs omaliyyat, kosfiyyat, islonmo, hasilatin pay bolgiisii vo diger saziglor
daxil olmaqla, Azorbaycan Respublikasinda normativ-hiiqugi akt
qiivvesine malik olan qanunlar, qaydalar, normalar, gdsterislor, gorarlar,
protokollar vo digar senadlor demokdir.

"Is giinii" - sonbo, bazar giinii vo Azorbaycan Respublikasinda Dovlot
bayrami olan giinlordon basga hoftonin hor hansi giinii demokdir; lakin,
4.3 v 4.4 bondlorinin mogsadlori baximindan "Is giinii" o giin hesab edilir
ki, Ingiltoronin London soharindo banklar is amoliyyatlar1 aparmagq iigiin
adoton acgiqdirlar, lakin Londonun Faynensial Tayms qozetinin dercinin
dayandirilmasi hali miistosna olmaqla, Axirinci halda belo miivafiq soher
Amerika Birlogmis Statlarinin Nyu-York statindaki Nyu-York sohari olur.

"Taqvim riibii" - hor hans1 Toqvim ilinds yanvarin birinds (1-ds, aprelin
birinds (1-ds), iyulun birinds (1-ds) vo oktyabrin birinds (1-do) baslanan
ti¢ (3) ardicil aydan ibarat dovr demakdir.

"Taqvim ili" - Qrigorian toqvimina asaslanan, yanvarin birindo (1-do)
baslanan vo ondan sonraki dekabrin otuz birinds (31-do) basa catan on
iki (12) ardicil aydan ibarat dovr demakdir.

“Sazis” —Bu Protokol imzalanan tarixo vo ondan sonra Azorbaycan
Respublikast Dovlst Neft Sirkati ilo Podrat¢i arasinda imzalanmis vo
qiivvays minmis Hasilatin Pay Bolgiisii hagqinda Sazis vo hamg¢inin, ona
edilon har hans1 uzadilmalar, tozalomalar va ya doyisikliklor demokdir.

“Kontrakt sahasi” — Sazisin 2-ci Olavesinds verilmis tosviro Vo

direct the action thereof.

"Azerbaijan Republic Legislation" means the laws, rules,
regulations, orders, decrees, protocols and other documents having the
full force and effect of law in the Azerbaijan Republic, including joint
operating, exploration, development, production sharing and other
agreements that SOCAR, any of its Affiliates or any other
Governmental Authority is a party thereto and that have been ratified
by the Parliament of the Azerbaijan Republic.

""Business Day'" means any day of the week except Saturday, Sunday
and those days that are Government holidays in the Azerbaijan
Republic; however, for purposes of Paragraph 4.3 "Business Day"
means a Day on which the banks are customarily open for business in
the city of London, England, unless the Financial Times of London is
no longer published, in which case the relevant city shall be New
York, in the state of New York, United States of America.

""Calendar Quarter' means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the
first (1st) of July, or the first (1st) of October of any Calendar Year.

""Calendar Year' means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following
thirty-first (31st) of December according to the Gregorian Calendar.

“Contract” means the Agreement on the Joint Development and
Production Sharing in the Azerbaijan Sector of the Caspian Sea
between the State Oil Company of the Azerbaijan Republic and
Contractor, together with any extension, renewal or modification
thereof.

“Contract Area” means the area (from the surface to any and all

13
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konturlara uygun olan (Sazisin qiivvada oldugu va uzadila bilacayi biitiin
miiddat orzinds har vaxt, sothdon tutmus gazmanin texniki cohotdan
miimkiin olan har hansi va biitiin dorinlikloradak) saha demakdir.

"Podrate1" - birlikds biitiin Podratci toroflor demokdir.

“Podrat¢1 toraflor” — birlikdo Azorbaycan Respublikasi Dovlot Neft
Sirkoti ilo  Sazis imzalamus toroflor vo onlarin hiiquq varislori Vo
miivakkillorinin hor hansi biri demokdir.

“Podratgi taraf” - Azorbaycan Respublikasi Dovlat Neft Sirkoti ilo Sazis
imzalamis toraflorin  hor hansi biri vo onlarin hiiquq varislori vo
miivakKillarinin har hansi biri demoakdir.

"Giin" - har toqvim giinii 00 saatda, :00 daqigads, :01 saniyados baglayan
vo toqvim giinli ilo uygun golon iyirmi dord (24) saatliq miiddat
demoakdir.

"Giinlar" - bir Giindon artiq olan miiddot demakdir.

"Dollar”™ vo ya
demokdir.

"$" - Amerika Birlosmis Statlarinin pul vahidi

"ikiqat vergiqoymammn aradan qaldirilmas1 haqqinda miiqavilo" -
golirlora ikiqat vergi qoyulmamasi tiglin Azorbaycan Respublikasinda
totbiq edilo bilon, Vergilora aid hor hansi miigavilo vo ya konvensiya
demakdir.

"Xarici amokdaslar" Podrat¢i torofin, onun Ortaq sirkstlorinin, onun
agentlorinin, ©Omoliyyat sirkotinin vo ya Subpodrat¢inin Azorbaycan
Respublikasindan basqa diger 6lkenin votondast olan va ya vatandashig
olmayan amokdaslar1 demokdir.

"Sarbast donarli valyuta" - Dollar vo/yaxud beynslxalq bank birliyindo
hamiligla qobul edilmis digor sorbast donarli xarici valyuta demakdir.

depths accessible to drilling technology as may be developed from
time to time during the term of the Contract as may be extended) as
described and delineated in Appendix 2 to the Contract.

""Contractor' means all the Contractor Parties collectively.

“Contractor Parties” means collectively Parties signatory to PSA
with Azerbaijan State Oil Company and their successors and
assignees.

"Contractor Party' means any one of the Parties signatory to PSA
with Azerbaijan State Oil Company and any of their successors and
assignees.

"Day" means the twenty-four- (24-) hour period beginning at
00:00:01 coinciding with each calendar day.

""Days"" means a period of more than one Day.
"Dollars™ or ""$" means the currency of the United States of America.
"Double Tax Treaty' means any treaty or convention with respect to

Taxes that is applicable to the Azerbaijan Republic for the avoidance
of double taxation of income.

"Foreign Employees” means employees of a Contractor Party, its
Affiliates, its agents, Operating Company or Sub-contractor who are
citizens of any country other than of the Azerbaijan Republic.

"Foreign Exchange' means Dollars and/or other freely convertible
foreign currency generally accepted in the international banking
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"Xarici subpodratg1" - Azorbaycan Respublikasinin hiidudlarindan
konarda geyds alinmis, qanuni yolla yaradilmis vo ya toskil edilmis hor
hans1 hiiquqi soxs vo ya yaxud toskilat olan Subpodrat¢r demakdir (o
climlodon Azorbaycan Respublikasinin  votondast olmayan vo
igogotiiranle amok miinasibatlori olmayan iscilor).

"Hokumat™, "Dévlat orqan1" vo ya "Dovlat orqanlar" - Azarbaycan
Respublikasinin Hokumati va onun hor hansi siyasi va ya basqa orqani, o
ciimlodon ARDNS, hor hansi morkozi vo ya yerli hokumat orqanlari,
habels har ciir bagqa tomsiledici orqganlar, bag idaralor va ya idaro etmok,
ganunlar gabul etmok, nizama salmag, vergilora calb etmok va vergilori,
yaxud riisumlar1 tutmagq, lisenziyalar vo icazalor vermak, bu Protokolla
olagodar Podrat¢inin har hansi hiiquglarini, 6hdoaliklorini vo ya
foaliyyatini tosdiq etmok, yaxud bunlara birbasa vo ya dolayisi ilo bagqa
sokildo tasir etmok (maliyya cohatdan vo ya basqa sahada) solahiyyatlori
verilmis hakimiyyat orqanlar1 demakdir.

“Karbohidrogen faaliyyatlori” —Azorbaycan  Respublikasindaki
Karbohidrogenlorlo bagli biitiin faaliyyst névlari demokdir - homin
foaliyyat novlorinin - Azorbaycan Respublikasinda vo ya onun
hiidudlarindan konarda hayata kegirilmasindon asili olmayarag.

"Faiz" - Vergilorin askik vo ya artiq 6donilmasi tizro 6donilon mablogi
bildirir vo 8denis edilmoyon hor bir tam giin iigiin LIBOR doracasi
istogal dord faiz (4%) doracesine barabor hesablanan moblsg demokdir
(vo ya 6danisdon ovval galon Toqvim riibii ii¢iin LIBOR doracasi iizra).

"LIBOR" - London banklararas1 depozitlor bazarinda Dollar tokliflori
doaracasinin orta adadi qiymati kimi hesablanan faiz derocasi demokdir;
bu doraco hor giin Londonun Faynensial Tayms (Financial Times”)

community.

"Foreign Sub-contractor'™ means a Sub-contractor including an
Affiliate of a Contractor Party acting as a Sub-contractor, which is an
entity or organization incorporated, legally created or organized
outside the Azerbaijan Republic (including physical persons who are
not citizens of the Azerbaijan Republic and who are not Foreign
Employees).

"Government', "Governmental Authority" or "Governmental
Authorities™ means the government of the Azerbaijan Republic and
any political or other subdivision of the Azerbaijan Republic,
including SOCAR, any national or local government, or other
representative, agency or authority, which has the authority to govern,
legislate, regulate, levy or collect taxes or duties, grant licenses and
permits, approve or otherwise impact (whether financially or
otherwise), directly or indirectly, any of Contractor's rights,
obligations or activities under this Protocol.

“Hydrocarbon Activities” shall be defined as all activities relating to
Petroleum in the Azerbaijan Republic, whether such activities are
performed in Azerbaijan republic or elsewhere.

"Interest™ means the sum payable on the under or over payment of
Taxes and shall be computed for each complete day on which payment
is outstanding at a rate which is equivalent to a rate of LIBOR plus
four (4) percent (such LIBOR rate prevailing for the preceding
Calendar Quarter).

"LIBOR™ means a rate of interest calculated from the arithmetic
average over a Calendar Quarter period of the three (3) month Dollar
London Interbank offer rate quoted daily in the London Financial
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gozetinds dorc edilir, hom do bu orta adadi qiymet ii¢ (3) aydan ibarat
Toqvim riibii dovrii tigiin gotiiriiliir. (Ogor Faynensial Tayms gozetinin
nosri dayandirilarsa, deracenin elan olundugu diger belo menbs Faiz
tutulan torafle Vergi Nazirliyinin qarsiliqlt razilig1 ilo miisyyen edilir).

"Vergilor Nazirliyi" vergilorin  diizglin hesablanmasina vo

yigilmasina nazarot edon Azorbaycan Respublikasinin Dovlot Organ.

"Manat" vo ya "AZN"
demokdir.

- Azorbaycan Respublikasinin pul vahidi

"Imoaliyyat sirkati" - Sazigin 6-c1 Maddasine uygun olaraq Podrat¢inin
adindan Neft-qaz omoliyyatlar1 aparmaq {i¢iin miioyyon miiddoto toyin
edilon sirkot demokdir.

"Digar sazis" vo "Digar sazislor" - Sazisdon basqa, ARDNS-nin vo
onun hor hansi Ortaq sirketinin vo ya hor hanst Dévlst orqaninin torof
oldugu, Azorbaycan Respublikasinin Milli Maclisi torafindon ratifikasiya
edilmis, hor hansi uzadilmalari, tozslomslori vo ya dayisikliklori daxil
olmagq]la istonilon sazis vo ya sazislor demokdir.

"Daimi niimayandalik" - monas1 miivafiq Ikigat vergiqoymanin aradan
galdirilmas1 haqqinda miiqavilodo verilmigdir. Ogor belo Miigavils
movecud deyilsa, onda Daimi niimayandolik termini 1 Noyabr 1997-Ci
ildo “IOIT” (OECD) modelli golirlor vo Kkapital iizro Vergi
Konvensiyasinda gostarilon eyni monaya malikdir.

"Karbohidrogenlor" - Xam neft vo Tobii qaz demokdir.

"Neft-qaz amoliyyatlar1" - Azorbaycan Respublikasinda vo ya onun
hiidudlarindan konarda aparilmasindan asili olmayaraq,
Karbohidrogenlarin kasfiyyati, qiymatlondirilmasi, islonmoasi,
cixarilmasi, hasilati, sabitlogdirilmesi, hazirlanmasi (o climlodon Tabii

Times (or in the event that the London Financial Times ceases to be
published then such other publication as the party being charged
Interest and the Ministry of Taxes shall agree).

""Ministry of Taxes" means the main Governmental Authority for the
Azerbaijan Republic which has the authority to control the calculation
and collection of Taxes.

"Manat"', “Manats” or “AZN” means the currency of the Azerbaijan
Republic.

"Operating Company" means a company appointed for the time
being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 6 of the Contract.

"Other Contract" and "Other Contracts' mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its
Affiliates or any other Governmental Authority is a party thereto and
that have been ratified by the Parliament of the Azerbaijan Republic,
including any extensions, renewals or amendments thereof.

""Permanent Establishment™ shall have the meaning set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such
Treaty exists, then Permanent Establishment shall have the same
meaning as in the OECD Model Tax Convention on Income and
Capital, updated as of 1 November 1997.

"Petroleum'" means Crude Oil and Natural Gas.

"Petroleum Operations’ means all activities relating to the
exploration, appraisal, development, extraction, production,
stabilization, treatment (including processing of Natural Gas),
stimulation, injection, gathering, storage, handling, lifting, transporting
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gazin emali), oyadilmasi, tozyiq gostorilmasi, toplanmasi, saxlanmasi,
yerlogdirilmasi, yiliklonmasi, Catdirilma mantagasinadok naql edilmasi vo
Kontrakt sahasindo hasil edilmis Karbohidrogenlorin satilmasi va
Kontrakt sahasi ilo bagli lagvetma amaliyyatlar: demokdir.

"Protokol™ - bu protokola qosulmus olavolorlo birlikde bu sonad vo
elaco do toroflarin yazili surstde razilagdirdiglart hor hansi uzadilmalar,
tozalomalar va dayisikliklor demoakdir.

“Subpodratc1” — Podratci torof vo ya Omoliyyat sirksti ilo, yaxud
Podratc1 torsf vo ya Omoliyyat sirketinin adindan birbasa vo ya dolayisi
ilo, Sazislo bagli mallar1 todariik edon, islor goron, yaxud xidmatlor
gostoran hor hansi fiziki vo ya hiiquqi soxs demokdir. “Dolayist ilo”
ifadasi (Podrat¢1 vo ya ©Omoliyyat sirketi olmayan toroflo) Sazislo bagh
mallar1 todariik edon, iglor gdron, yaxud xidmotlor gdstoron hor hansi
fiziki vo ya hiiquqi soxs demakdir

"Vergi'" va ya "Vergilar" - Hokumot vo ya har hansi diger 6lks vo ya
onun hoar hansi siyasi qurumu va ya vergiya calb edon orqani torafindon
goyulan vo ya tutulan hor hansi riisumlar, gomriiklor, todiyasler,
gonorarlar, vergilar, vo ya digar ianalor demakdir.

"9DV" - Azarbaycan Respublikasinin slava dayer vergisi demokdir.

Petroleum to the Delivery Point and marketing of Petroleum from, and
abandonment operations with respect to, the Contract Area, whether
such activities are performed in the Azerbaijan Republic or elsewhere.

"Protocol™ means this, together with the appendices attached to this
protocol, and any extension, renewal, or amendment thereof agreed to
in writing by the parties.

“Sub-contractor' means any natural person or juridical entity
contracted directly or indirectly by or on behalf of a Contractor Party
or by or on behalf of an Operating Company, to supply goods, work or
services related to the Contract. The expression “indirectly” shall
specifically include any individual or legal entity contracted (other
than a Contractor Party or an Operating Company) to supply material,
equipment, goods, work or services related to the Contract to said Sub-
contractor.

"Tax™ or "Taxes' means any and all existing or future levies, duties,

payments, fees, taxes or contributions payable to or imposed by any
Governmental Authority.

"VAT" means the Azerbaijan Republic value added tax.
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Olava 2
ODV-DON SIFIR FAIZ (0%) DOROCO iL9 AZAD OLUNMA
HAQQINDA SERTIFIKAT

Podratci Torofin/Omoliyyat Sirkatin/
Subpodrat¢inin adi

Vergi Odoyicisinin Eynilosdirma némrasi
Sertifikatin nomrasi

Qiivvaya minmo tarixi

Qiivvadon diismo tarixi

Moan bununla tasdig edirom ki, yuxarida geyd olunan soxs torafindan vo ya
soxs liclin Karbohidrogen Foaliyyati vo ya Neft-qaz Omoliyyatlari ilo bagl
olaraq todariik edilon mallar, goriilon islor vo ya gostorilon xidmatlorlo
olagodar:

1.1 Podratg¢1 Toraf Karbohidrogen Foaliyyati vo ya Neft-qaz Omoliyyatlari
ilo bagl olaraq todariik etdiyi mallar, gordiiyii islor vo ya gostordiyi
xidmeatlorls slagadar sifir faiz (0%) darocs ilo ©DV tutur.

1.2 Karbohidrogen Foaliyysti vo ya Neft-qaz Omoliyyatlar1 ilo bagh
olaraq Podrate1 toraf tigiin bilavasito Vo ya dolayisi ilo mallar, iglar vo
ya xidmatlor todariik edon Subpodrat¢r homin mallar, islor vo ya
xidmatlorlos slagadar sifir faiz (0%) daraca ilo ©DV tutur.

1.3 Karbohidrogen Foaliyyati vo ya Neft-qaz Omoliyyatlar1 ilo bagl
olaraq Podratg1 torof va ya Podrat¢i Taroflo bilavasito vo ya dolayisi
ilo bir vo ya bir nego digor Subpodrat miiqavilosi baglamis
Subpodratgr {igiin bilavasito Vo ya dolayist ilo mallar, isloar va ya
xidmatlor todariikk edon hor hansi soxs homin mallar, islor vo ya
xidmatlarla olagodar sifir faiz (0%) doracs ilo ODV tutur.

1.4 Sifir faiz (0%) daracs ilo ©DV tutmagq va ya tutulmag sslahiyyati olan
toroflor vo ya onlarin Filiallar1 (Azsrbaycan Respublikasinda ganun

Appendix 2
VAT ZERO RATED (0%) EXEMPTION CERTIFICATE

Name of Contractor Party/Operating Company/
Subcontractor

Tax ldentification Number
Number of Certificate
Effective Date

Date of Expiry

I hereby certify that in connection with supplies of goods, works or
services made in connection with Hydrocarbon Activities or Petroleum
Operations by or to the above mentioned person that:

1.1 The Contractor Party shall charge VAT at a rate of zero percent (0%)
on all supplies of any goods, works or services made by it in
connection with Hydrocarbon Activities or Petroleum Operations.

1.2 A Sub-contractor making supplies of goods, works or services
directly or indirectly to a Contractor Party in connection with
Hydrocarbon Activities or Petroleum Operations shall charge VAT at
a rate of zero percent (0%) on those supplies.

1.3 Any person making supplies of goods, works or services in
connection with Hydrocarbon Activities or Petroleum Operations
directly to a Contractor Party or to a Sub-contractor that is contracted
directly or indirectly through one or more other Sub-contractors by a
Contractor Party shall charge VAT at a rate of zero percent (0%) on
those supplies of goods, works or services.

1.4 All goods, works or services which are provided between parties or
their Affiliates each of whom is authorized to charge or be charged
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qiivvasine malik hasilatin pay bolgiisii haqqinda digor saziglora vo
oxsar miiqavilaloro uygun olaraq sifir faiz (0%) doroco ilo ©ODV
tutmag vo ya tutulmagq solahiyyati olan toraflor vo ya onlarin Filiallar
da daxil olmagla) arasinda tomin edilon biitiin mallar, islor vo ya
xidmatlarin todariikii, satis1 vo ya verilmosi ila alagodar sifir faiz (0%)
doraca ilo ©ODV tutulur.

1.5 Bu sertifikatin miiddealarina uygun olaraq sifir faiz (0%) daracs ilo
ODV tutulmus oldugu halda belo todariikii hayata kegiron soxs bu
sertifikatin bir surotini Ozlinde saxlayir vo Azorbaycanin vergi
organlarinin talobina asason onu togdim edir.

Vergilor Nazirliyinin mosul soxsinin imzasi

Vergilor Nazirliyinin mosul soxsinin vozifasi

Mohiir

VAT at a rate of zero percent (0%) (including parties or their
Affiliates entitled to charge or be charged VAT at a zero percent (0%)
rate under other production sharing agreements which have the force
of law in the Azerbaijan Republic or similar contracts) shall charge
and be charged VAT at a rate of zero percent (0%) upon the supply,
sale or transfer of such goods, works or services between or among
such parties or their Affiliates.

1.5 Where VAT has been charged at a rate of zero percent (0%) by virtue
of this certificate, persons making such supplies shall retain a copy of
this certificate and shall produce it if requested to do so by the
Azerbaijan tax authorities.

Signature of Ministry of Tax Official

Title of Ministry of Tax Official

Stamp
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Olava 3
SUBPODRATCILARIN 9DV-DAN SIFIR FAIZ (0%) DOROCO
ILO AZAD OLUNMA HAQQINDA SERTIFIKAT ALMASI UCUN
ORIiZO

Mallari, islari vo ya xidmatlori gobul edan
Torafin ad1

Mallari, islori vo ya xidmatlori togdim
edon Torafin adi

Mallar, islori vo ya xidmatlori togdim
edon Torofin VOEN-i

Mallar, islar va ya xidmaotlori bilavasits va ya
dolayist yolla gobul edon ©moliyyat sirkatinin
Vo ya Podrat¢1 Torofin ad1

Olavo Dayar Vergisindon azad olunma haqqinda Protokolun 2-ci bandine
uygun olaraq xahis edirom ki, ©DV-don sifir faiz (0%) deoraco ilo azad
olunma haqqinda sertifikat verasiniz. Bu masaloys baxmaqda Sizo komok
moqsadilo asagidaki informasiyalar tomin edilir:

(Mallar, islori_va ya xidmatlari taqdim edan Subpodratcinin_adr)
Karbohidrogen Foaliyyati vo ya Neft-qaz Omoliyyatlar1 ilo olagodar
mallar1, islori vo ya xidmotlori bilavasito vo ya dolayisi ilo (Mallari, islori
va_vya Xidmatlari bilavasita va ya dolayist yolla gabul edan Podratc
Toarafin, Omoaliyyat Sirkatinin_adi) iiciin todariik edir vo homin mallar,
islor va ya xidmatlarls bagli olaraq sifir faiz (0%) doracs ilo ©DV tutur.

ODV-dan sifir faiz (0%) doraca ilo azad olunma haqqinda sertifikati almagq
ti¢lin ariza ilo miiraciat edon Subpodrat¢i hagqinda qisa molumat:

Appendix 3
APPLICATION FOR VAT ZERO RATED (0%) EXEMPTION
CERTIFICATE FOR SUB-CONTRACTORS

Name of Party receiving the supplies

Name of Party furnishing the supplies

Tax ID of Party furnishing the supplies

Name of Operating Company or Contractor
Party directly/indirectlyreceiving the supplies

In accordance with paragraph 2 of the Protocol Concering Azerbaijan
Value Added Tax, please issue a zero (0%) rated certificate. To assist in
your consideration of the matter, the following information is provided:

(Name of party furnishing the supplies) will make supplies of goods,
works, services or technology directly or indirectly to (Name of
Contractor Party, Operating Company directly or_indirectly receiving
the supplies) in connection with Hydrocarbon Activities or Petroleum
Operations shall charge VAT at a rate of zero percent (0%) on those
supplies.

Stated below are details pertaining to the party making the application for
a VAT zero (0%) rated certificate.
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1. Subpodrat¢inin adi:

2. Miigavilonin baglangic tarixi:

3. Yerina yetirilmis isin névii:

4. Miigavilonin planlagdirilmis basa ¢atma tarixi:

5. Digar malumatlar

Mallar, islor vo ya xidmatlori
gobul edon Torofin imzast: (Mohiir)

Mallar, islor vo ya xidmatlori
tomin edan Torafin imzast: (M6hiir)

Mallar, islar vo ya xidmotlori bilavasito
Vs ya dolayisi yolla gabul edon Omoliyyat
sirkatinin Vo ya Podrat¢1 Torafin imzasi (Mohiir)

Vergilar Nazirliyinin tasdiqi

Vergilor Nazirliyinin mosul soxsinin imzas:

Vergilor Nazirliyinin masul soxsinin vozifasi:

Tarix:

1. Name of the Subcontractor:
2. Type of Work to be performed:

3. Date of Contract:

4. Estimated date of completion of Contract:

5. Other Information:

Signature of Party
receiving the supplies:

Signature of Party
furnishing the supplies:

Signature of Operating Company
or Contractor Party receiving the
supplies directly/indirectly

Approved by Ministry of Taxes

Name of Tax Official

(Stamp)

(Stamp)

(Stamp)

Title of Tax Official

Date
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